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HEC REYEFING 7 pEorEnEg 1955

i.

25X1

I1.

CEINA PROBLEWS

Ashsseador lodge reports fros the DN that, if Chilats ume
their veto sgeinst Duter ¥ougolian admission to N in current
“package™ dewl, geseral sentimest iz G& would fever suster of

#esxuwhile, Ekztﬂas are bettering their interaatiosal position

on several ireats,

4. British bave inforaed Ur of intemtion (begisning 15 Jas)
to effect unilateral relaxstion China trade contrsis, by
"gradusl snd unobtrusive process” of withdrawiag itess
iros expori conirol lists,

1. 4N move likely to result in parslilel setios by other
countyriss.,

#. ChiComs puttisg oa big display "pescefnl intentions” for

benefit foreign visitors, improviug recoguilion chances,
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k.

2. Voreign 21Tairs Commities of Franch issembly,
ister issued communique statiag “¥renck

diplomscy should proceed 1o iake sccopunt of the
facil of the existeonce of the Pekiang goverument.™

3., Om & rwe, we learned that Pruguay's Consmal ia jong
¥oug 1s uow oo his wiy t9 Peiplag, 10 distusy ques-
tion of "relations.”

4. 1f diplosatiec relatioss established, united Yestera
Hemispher front on aon-recogriziion FPelpisg would
suifer Iirst split; other latin Asericen gov'iz
wight resssess positios.

itk, Contimnation of ChiCom talks with U5 at Geneva nlso spour-

#otly eahanciug ChiCom istermstionsl position st expense

Chivatrs, and Peiping working 2t keeping talke alive.

L. altheugh ChiCoss being stwbborn, thusfar have rot risked
rupture.

B, U3 Asbassedor Johnson feels latest (1 Dec) ChiCom couster-
propossl on UE-proposed resmsciation of force agreeasat
“alenst completely amwets the position 1 have taken" (see
Attachment B for lasguage).

P
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1v.
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., Chinag Y¥si-shek and other Free Asian leaders have im-
plied that contiauation Genevs taiks strengtlen imprev-
sion that U2 moviag toward recogaition Peiping.

geanwhile, ChiComs continue to enbance military capsbilities

asgninnt Glfshore Islands.

A. At loast 5 of ¥ (possibly 11) sew 2ir bBases ander con~
struction aleng southeast Chine cosstl now considered
ready for use.

%, &lso buildiag cadseway to link ssislang with Tetenp
Island is Amoy area, from whick Cowmunist sriillery
could reach sny part of Big 4Nendy.

¢. G2 estizate of ChiCem ground stireagth in Jauy ares
recently ineressed from 77,000 o 86,000 (addition of
field artillery divisien, asti-aireraft divisien).

I. Eaval stresgth near Foochow aud Amoy otill negli-
givle, howerver.
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